SUBCHAPTER C
JOINT UNDERWRITING ASSOCIATION
Section 731. Joint underwriting association.

@ Establishment. -- There is established a nonprofit joint underwriting
association to be known as the Pennsylvania Professional Liability Joint Underwriting
Association. The joint underwriting association shall consist of all insurers authorized to
write insurance in accordance with section 202(c)(4) and (11) of the act of May 17, 1921
(P.L. 682, No. 284), known as The Insurance Company Law of 1921, and shall be
supervised by the department. The powers and duties of the joint underwriting
association shall be vested in and exercised by aboard of directors.

(b) Duties. -- Thejoint underwriting association shall do al of the following:
Q) Submit a plan of operation to the commissioner for approval.

2 Submit rates and any rate modification to the department for
approval in accordance with the act of June 11, 1947 (P.L.538, No. 246), known as The
Casualty and Surety Rate Regulatory Act.

3 Offer medical professional liability insurance to health care
providersin accordance with section 732.

4) File with the department the information required in section 712.

(© Liabilities. -- A claim against or aliability of the joint underwriting
association shall not be deemed to constitute a debt or liability of the Commonwealth or a
charge against the General Fund.

Section 732. Medical professional liability insurance.

(d) Insurance. -- The joint underwriting association shall offer medical
professional liability insurance to health care providers and professional corporations,
professional associations and partnerships which are entirely owned by health care
providers who cannot conveniently obtain medical professional liability insurance
through ordinary methods at rates not in excess of those applicable to similarly situated
health care providers, professional corporations, professional associations or partnerships.

(e Requirements. -- The joint underwriting association shall ensure that the
medical professional liability insurance it offers does all of the following:

D Is conveniently and expeditiously available to all health care
providers required to be insured under section 711.

(2 Is subject only to the payment or provisions for payment of the
premium.



(©)) Provides reasonable means for the health care providersit insures
to transfer to the ordinary insurance market.

4 Provides sufficient coverage for a health care provider to satisfy its
insurance requirements under section 711 on reasonable and not unfairly discriminatory
terms.

(5) Permits a health care provider to finance its premium or allows
installment payment of premiums subject to customary terms and conditions.

Section 733. Deficit.

€)) Filing. -- In the event the joint underwriting association experiences a
deficit in any calendar year, the board of directors shall file with the commissioner the
deficit.

(b) Approval. -- Within 30 days of receipt of the filing, the commissioner
shall approve or deny the filing. If approved, the joint underwriting association is
authorized to borrow funds sufficient to satisfy the deficit.

(© Rate filing. -- Within 30 days of receiving approval of itsfilingin
accordance with subsection (b), the joint underwriting association shal file arate filing
with the department. The commissioner shall approve the filing if the premiums generate
sufficient income for the joint underwriting association to avoid a deficit during the
following 12 months and to repay principal and interest on the money borrowed in
accordance with subsection (b).
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